Front

Our Mission is to ensure our clients a competitive edge in the
international marketplace by providing unequalled customer service and
expertise.
Thought of the
Month:
"Take a method ,
and try it. If it
fails admit it
frankly and try
another. But above
all, try something."

Congratulations Casey,
Catherine and Sasha!
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We are pleased to announce the recent promotions
of Casey Metheney, Catherine Hawley and Sasha
Daughtrey!

Construction
Continues at
KPWS
GPA has
record year

Casey joined the Page International
team in our Ocean Export
Documentation Department in
January of 2013. Casey is dependable,
always performs at a high level, and
has a wide-range of account
knowledge. All of these qualities, and
more, are what lead to Casey's
promotion to Team Leader in our
Ocean Export Documentation
Department.

-Franklin D.
Roosevelt

Catherine has been a member of
the Page Team since December of
2009. She began her journey as a
Transportation Analyst and, from
there, moved to our Ocean
Export Department and then to
our Rate Procurement team.
Catherine's broad base of
experience, hard-work and
dedication to the company and
our agents lead to the decision to
demand
AllManager
of Anna’sof our
promote
her to
qualities
lead to the
Global
Transportation
decision
to promote her
Department.

to the position of
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COSCO &
OOCL

Charleston &
Virginia Ports

Sasha Daughtrey joined Page
International as a part-time
employee in the spring of 2007.
From there, Sasha became a fulltime member of our Import
Department. She was then
promoted to Team Leader,
followed by Senior Team Leader,
and now Import Manager.
Sasha's knowledge of import
regulations, dependability and
exemplary work performance a
lead to the decision to promote
her to Import Manger.
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FEATURED EMPLOYEE

MINDY MALPHRUS

A Look Inside
ANNIVERSARIES:
AARON BARNES
KATIE DIMMICK
ANDREW ROBERTS
LOGAN ABBOTT
BEAU MEEKS
SHANE BREIDENSTEIN
KAYLEY BANNISTER
KELSI CUNNINGHAM
ALLISON DYCHES

Ocean Export Bookings & Traffic
Customer Service Representative

BIRTHDAYS:

9YEARS
6 YEARS
5 YEARS
4 YEARS
3 YEARS
2 YEARS
1 YEAR
1 YEAR
1 YEAR

TORI BOYD
ALANA BLOCKER
KELLY HILTZHEIMER
MIKE DUCHSCHERER
REBECCA SCOTT
AARON BARNES
ABBEY WALLER
JACKIE JOHNSON
TRINA MINTER
HAMISH LOVE

JULY 4
JULY 8
JULY 14
JULY 30
AUG. 2
AUG. 5
AUG. 11
AUG. 15
AUG. 22
AUG. 29

Congratulations to our Team of the Quarter!

Mindy is a native of South
Carolina and attended
College of Charleston.
Living in Charleston
sparked her interest in the
logistics industry
Mindy began her career
with Page International in
November of 2011. She
has enjoying creating
relationships with her
customers and coworkers.
Her diverse customer
base always pushes her to
deliver excellent service
and has provided many
opportunities for learning
and growth in this ever
changing industry.
In her spare time, Mindy
enjoys spending time with
her daughters at the
beach and visiting the
happiest place on EarthDisney World, as much as
possible.

Each quarter, Page International recognizes one team as its Team of the Quarter.
The team achieves this award by producing quality work, providing exceptional
customer service, and lending a helping hand to coworkers when needed.
This quarter, the winners were Erika Garrison, Trina Minter, Allison Dyches and
Kelly Hiltzheimer of our Administration and Finance Department!

We have recently recognized Andy Roberts for
his 5 years of service to Page International!
Andy joined the Page team in July of 2012 as a
member of our Ocean Export Documentation
Department.
Thank you, Andy, for 5 years of hard work
and dedication to the Page team!

Kearney Page Warehouse Services Construction Continues!
Due to unexpected amounts of
rain in the area, construction to
expand the receiving dock and rail
line capacity at Kearney Page
Warehouse has been delayed.
Once complete, KPWS will be
able to normally accept up to
twenty-one rail cars per day and,
with CSX cooperation when
necessary, will be able to handle
up to twenty-six rail cars per day.
Progress continues at Kearney Page Warehouse Services
in Savannah, Georgia

Please contact your Page
International representative for
more information.

Internet Capabilities

Take a moment to visit us at: www.page-int.com. Our internet capabilities include tracking and
tracing of cargo, as well as, direct access to you and your customer’s real time data, reports and
documentation, including commercial invoices and packing lists. Our site also offers options to
download forms and a complete logistics resource center. Please contact us for user name and
password information if you are not already subscribed.

Georgia Ports Authority Closes Out Record Setting Year
The Georgia Ports Authority (GPA) set a new record for containerized cargo during the fiscal year that
ended June 30.
The GPA moved 3.85 million twenty-foot equivalent container units (TEUs) during fiscal 2017, the
agency reported. That represented an increase of 6.7 percent over the previous year.
The Port of Savannah handled 1.99 million TEUs just during the last half of the fiscal year, up 11.6
percent over the last six months of fiscal 2016.
"Our volume growth continues to outpace forecasted demand," authority Executive Director Griff Lynch
said. "Shipping lines are moving 13,000- and 14,000-TEU vessels into service on the East Coast more
quickly than anticipated, and concentrating their deliveries at efficient gateway ports like Savannah."
Source: Atlanta Business Chronicle, Dave Williams

COSCO-OOCL Entity Would Be World's Third Largest Carrier
The latest shipping market combination between COSCO Shipping Holdings and Orient Overseas
International Lines (OOIL) would become the world’s third largest container carrier if finalized, according
to shipping consultancy Drewry.
The entity, which would have a combined fleet of 400 vessels operated over a much expanded network, with
capacity exceeding 2.9 million TEUs including orderbook, would overtake its partner in the Ocean Alliance,
CMA CGM.
On July 9, COSCO Shipping Holdings and Shanghai International Port Group (SIPG) made a preconditional voluntary general offer to acquire all issued OOIL shares at an offer price of HKD 78.67 (USD
10.07) in cash.
The price represents a 31% premium on Friday’s closing price of HKD 60 and values OOIL at around HKD
49.2 billion (USD 6.3 billion). On the completion of the deal, COSCO will hold 90.1% while SIPG will hold
the remaining 9.9% stake in OOIL.
From a hardware perspective, OOCL has an owned-fleet of 66 containerships aggregating around 440,000
TEU. It is a young and modern fleet with an average age of 7.1 years and average nominal capacity of 6,600
TEU. It is introducing its first 21,000 TEU vessel with five more to deliver and options for another six which
it could easily exercise.
“Operationally, fitting OOCL into the bigger company should not be too difficult as both OOCL and COSCO
already belong to the Ocean Alliance that operates mainly in the East-West container trades,” Drewry said.
The biggest impact will be felt in Intra-Asia, where both carriers already have a large presence, while the
footprint in the Asia to Middle East trade will also rise significantly.
From a marketing perspective the acquisition of OOCL “will enable COSCO to broaden its customer base,
having previously being perceived, rightly or wrongly, as China-centric.”
Earlier reports suggested the valuation of the deal would be closer to USD 4 billion, which would be similar
to what CMA CGM paid for NOL/APL. That always seemed undervalued considering OOIL’s better financial
performance and reputation, plus the improving market outlook. However, at USD 6.3 billion “the price
does seem a bit steep.”
According to Drewry Maritime Financial Research, OOIL’s book value stood at USD 4.5 billion based on
FY16 numbers, meaning OOIL was able to extract a sizable premium.
However, Drewry said that, notwithstanding any potential roadblocks to future M&A, the consolidation that
has already occurred, plus much brighter market prospects and the moratorium on new ships, offers
carriers a golden opportunity for far greater profitability in the near future. With fewer carriers, that in time
will become financially stronger; the pendulum is swinging back towards those that have grown to survive.
Source: World Maritime News

Charleston, Virgina Ports Deepen Intermodal Rail Reach
As the number of container rail lifts at the top four US East Coast ports has receded in the past five years, the
ports of Charleston and Virginia have gained a larger share of international intermodal volume, a barometer
of reach beyond local markets.
The Port of New York-New Jersey and the port of Savannah, meanwhile, have efforts in play that could
accelerate the volume and share of railed cargo passing through its terminals. In terms of rail lift share, New
York-New Jersey leads the East Coast with a 32 percent share of the rail lifts among the coast’s top four
ports.
Virginia is a close second with 30.1 percent, then Savannah with 22.2 percent, and Charleston with 15.5
percent. Those shares have been in flux over the past half-decade, with New York-New Jersey dropping 3.7
points and Savannah rising and falling in a range of 3.5 points, while Charleston and Virginia have risen 5.4
and 1.9 points, respectively.
The changing landscape for international intermodal rail reflects the fierce competition among US East
Coast ports to attract away from the West Coast discretionary cargo into and out of points east of the Ohio
Valley. Rail lifts are hardly the only barometer of a port’s access to the hinterland, as much volume is moved
via trucks, for example from Savannah to Houston and from New York-New Jersey into Pennsylvania.
Charleston, whose rail volume is primarily export-driven, saw its share of intermodal rail lifts increase from
10.1 percent in 2012 to 15.5 percent in 2016, largely coinciding with the completion of its first inland port
feeding the state’s automotive industry. Virginia, on the other hand, has kept its rail volume roughly
balanced between imports and exports, but saw its share of rail lifts increase from 28.4 percent to 30.3
percent in the same period — something port officials peg on Virginia’s success building direct and
discretionary business thanks to its proximity to population centers in the Midwest and Northeast.
At the same time, the top East Coast port New York-New Jersey has seen its market dominance and
intermodal share the largest Atlantic gateways slide from 35.7 percent in 2012 to 32 percent last year.
Meanwhile, Georgia’s Savannah has managed to maintain its intermodal market share among the top ports,
floating in the same 3.5 point range between 22 and 25 percent for the past five years. Both of those
gateways, however, are confident that multimillion dollar investments in near-dock and on-dock rail
facilities will encourage more of their customers to put more cargo on US railroads.
The new efforts comes as total intermodal volume growth at East Coast ports decelerates. Between 2012 and
2016, the top four US East Coast ports altogether increased their total rail lifts 39.1 percent, from 1.2 million
in 2012 to 1.7 million last year. The rate of that growth, however, started to decelerate in 2015. After
intermodal rail lifts at the top four ports swelled 12.7 percent between 2014 and 2015, the rate of growth
dropped to just 3.3 percent between 2015 and last year.
Railroad analyst Tony Hatch of ABH Consulting told JOC.com that he doubts shippers will shift more cargo
from the West to the East Coast unless transit times and rates through the Panama or Suez Canal decrease.
“The East Coast shift has for the most part happened already,” Tony Hatch, transportation analyst with ABH
Consulting, told JOC.com. “More business is certainly coming through East Coast ports. That’s probably
true, but that started years ago and hasn’t changed noticeably.”

West Coast ports since 2005 have lost 12 percentage points of market share of US imports from Asia, falling to
66.8 percent in 2016 from 78.4, according to PIERS, a sister product of JOC.com within IHS Markit. But the
bleeding has begun to slow. Asian imports to the West Coast inched up 0.84 percent year over year, while
rising just 4.2 percent through the East Coast. Hatch and others believe the East Coast may have hit a
threshold.
Cost matters, said Larry Gross, a senior consultant at transportation research firm FTR. “There’s a point of
equidistance, the Ohio Valley, where things are roughly even to rail from East or West Coast. But, if the
destination is Chicago, I don’t think it’s ever cheaper to go through the East Coast.”
Trans-Pacific ocean rates from Shanghai to Chicago via the East Coast can be more than $1,000 higher per
container than rates via the West Coast, according to JOC.com’s Market Data Hub. The all-in rate to Chicago
via East Coast routing, including the rail and ocean rate, can be as much as $1,500 to $2,000 more, according
to conversations with transport analysts.
Time matters, too, said Jim Newsome, president and CEO of the South Carolina Ports Authority. The US West
Coast will always have a value proposition when it comes to importing Asian cargo railed to inland markets.
It takes roughly 19 days for cargo to travel from Shanghai to Chicago via the ports of Los Angeles and Long
Beach. It takes roughly a month for the same cargo to transit the Panama Canal and reach Chicago from an
East Coast port.
“I personally don’t believe and never have believed that there’s going to be any great shift in scope from Asia to
the Midwest via East Coast ports. I tend to be skeptical,” Newsome told JOC.com. “Why would you bring that
cargo through the Panama Canal to the East Coast and then take it backward by rail to the Midwest?”
That said, Charleston has actually made the most gains of any US East Coast port in intermodal rail lift growth.
According to Newsome, roughly 24 percent of the port’s total cargo volume is put on rails, on par with other
Southeast ports. But, the port increased its share of intermodal lifts among the top four ports increased from
10.1 percent in 2012 to 15.5 percent in 2016.
Newsome, however, was again skeptical those gains were made as a result of inland penetration or intermodal
connections. Charleston posted 261,872 rail lifts in the last calendar year, compared to nearby Savannah’s
375,011; Virginia’s 511,096; and New York-New Jersey’s 540,149.
Much of Charleston’s intermodal growth has coincided with the opening of its Inland Port Greer, a freight hub
anchored by an intermodal terminal in northwestern South Carolina, which opened in 2013 and feeds the 150
automotive-related companies operating in the region surrounding Greer, including BMW and Michelin.
“Our rail is export dominant here right now. Most retail is not going by rail into containers. Its transloaded
into 53- footers,” he said. Meanwhile, the gains made at the Port of Virginia have been more “balanced
between imports and exports”, according to John Reinhart, Virginia's CEO and executive director
The port’s proximity to the Midwest, a 24-hour train ride away, as well as its connections to both East Coast
Class I railroads with double-stack capacity, have given it some advantages over other ports. Virginia’s share of
the top four ports’ intermodal lifts increased from 28.4 percent in 2012 to 30.3 percent in 2016.

“All of our capital plans anticipate continuing to grow. We are running 37 percent of our volume in and out of
this port by rail. The highest percent of anyone on the East Coast,” John Reinhart, Virginia's CEO and
executive director, told JOC.com. “Our strategic plan is to continue to grow our rail product to go above 40
percent.”
In order to achieve that, Virginia’s governor signed a new long-term lease for the Virginia International
Gateway, clearing the way for the port to begin work doubling capacity at the deep-sea container terminal
where space has been tight as traffic has increased on the Virginia waterfront.
Unlike Charleston and Virginia, the port of Savannah, the No. 2 port on the entire East Coast, has seen fairly
steady intermodal rail volume. “We’re about 19 percent railed here. We’re always anywhere in 18 to almost 20
percent,” Griff Lynch, Georgia Ports Authority executive director, told JOC.com.
Likewise, Savannah’s share of the intermodal business among the top four East Coast ports has held firm over
the past five years: The port’s share has floated in the same 3.5-point range over the past five years, from 2.57
percent in 2012 to 22.2 percent last year, with slight ups and downs in that time. Georgia, though, has multimillion dollar plans to galvanize future growth.
Georgia is investing in a $128 million so-called “mega-rail” project linking the Savannah Garden City
Terminal’s Norfolk Southern Railway and CSX Transportation operations, which will open in 2019. The
mega-rail facility will come hot on the heels of a second inland port in the state’s northwest corner which
opens next year. The Appalachian Regional Port will join the Cordele Inland Port and Atlanta among the six
planned intermodal hubs part of Network Georgia plan.
According to Lynch, the Appalachian Regional Port alone will have the potential capacity for 100,000 lifts,
which would increase rail lifts at the port some 25 percent. “I feel very confident that we’re going to see
increases in rail the likes of which we haven’t seen before — assuming the economy stays strong,” said Lynch.
“Everything is changing. That’s one thing we know for sure.”
That’s also true for New York-New Jersey, which after years as the top US East Coast port has been losing its
footing. While the port remains the top gateway for railed cargo, handling 32 percent of the railed cargo
among the East Coast’s top four ports last year, it is now within a 2-point range of Virginia. And while it still
handles the most containerized cargo of any East Coast port, only about 16 percent of its railed, according to
port officials.
Port officials hope to increase rail’s share in order to alleviate chronic truck congestion and attract additional
inland cargo from the larger 14,000-TEU vessels that are expected to call at the port, now that not only the
Panama Canal has been expanded, but the port has raised the Bayonne Bridge which until recently posed a
height restriction for ships. At present, about 40 percent of the port’s rail capacity is used. However, by 2020,
the port expects to be doing 850,000 lifts a year, more than 55 percent of the available capacity. That would
mean about 20 percent of all containers transported at the port — 4 percentage points more than at present —
are transported by rail.
Last October, the port authority and Global Container Terminals put the finishing touches on an agreement
between the two that will pave the way for a $149 million near-dock rail facility at GCT’s Global terminal at
Bayonne. Slated for completion in mid-2018, the rail development would boost the port’s capacity to 1.5
million container lifts a year from the current 1.25 million, and provide near-dock rail service to the only one
of the port’s four main terminals that doesn’t have on-dock or near-dock rail now.
Source: JOC, Reynolds Hutchins
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